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Interest Rates Lowered, Tax Credit Leveraged
Changes in THDA Mortgage Program Announced

NASHVILLE, June 1, 2009 — Several changes are making the Homeownershig€&€ho
offered by Tennessee Housing Development Agencyp@Heven more affordable today.

The mortgage interest rates have been loweredreat Rate/Save, Great Advantage and
Great Start, and THDA is making the federal taxditreseful at time of closing.

» The Great Rate interest rate is 5.20%.

» Great Save, for households with adjustable rategages that have become
unaffordable, carries the same rate, 5.20%.

» Great Advantage and Great Start provide 2 or 4%ngayment and closing cost grants
at mortgage interest rates of 5.50% and 5.80%euotsely. Homebuyers who accept
grants are required to attend homebuyer educatittnaxcertified trainer. Homebuyer
education is suggested for all THDA homebuyers.

* Through the Stimulus Loan, THDA offers a 0% defdrirgerest loan to be used for
downpayment and closing costs.

THDA provides 30-year fixed rate mortgage loamse mortgage loans are originated
through local lenders with eligible homebuyersodgPam qualifications and a list of participating
lenders are posted atvw.thda.org

The $8,000 federal stimulus tax credit offeredydolfirst-time homebuyers can be used
with the THDA mortgages. The newest FHA Mortgagetter, 2009-15, confirms THDA'’s
Stimulus Loan Program eligibility. For mortgagahs closed before or on November 30, 2009,
THDA will make a 0% deferred interest loan for @p3t5% of the purchase price to be used for
the downpayment and closing costs. If the deferrtest loan is repaid by June 30, 2010, only
the first mortgage remains. If the homebuyer ckeds not pay off the Stimulus Loan by June
30, 2010, the Stimulus Loan becomes an amortizgred mortgage loan at 1% over the first
mortgage’s interest rate. Credit review assetsgeapplicants’ ability to pay both debts.

Homebuyer education is required for the Stimulaarl.

THDA, as the state’s housing finance agency, tarige mortgage assistance to first-time
buyers. The first-time buyer rule is waived indeally-designated disaster areas for set periods
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of time, and generally for “targeted” counties apecific census tracts facing chronic economic
distress. Stimulus Loans are not eligible forfilst-time homebuyer waiver.

To make the loans uncomplicated for lenders amcbla@rs, eligibility requirements
shadow those disseminated by the entities thatensuguarantee the loans, FHA, (Federal
Housing Administration), USDA/Rural Developmentdavieterans Administration. The income
limits are set at the highest allowable limits.eTimits for a one- to two-person household are
100% of the area family median income and the §irfot a three + person household are set at
115% of area median income. Eligibility and tardesignations are detailed by county at

www.thda.org

REALTORS® who have taken training in the THDA praxg are also listed on the
website.

“THDA works to help prepared buyers secure anrdtble mortgage to build stability
for their families,” said Ted R. Fellman, executtlieector of THDA. “We invite potential
homebuyers to take a homebuyers’ ed class eatlyesdknow what the process includes.
Homeownership is an important commitment, and atwdrile one.”

THDA is a political subdivision of the State of Texssee. THDA is the state’s housing finance
agency, responsible for selling tax exempt mortgagenue bonds to offer affordable mortgage funds t
homebuyers of low and moderate incomes througH lenders, and to administer various housing
programs targeted to very low-, low- and moderateine households.

THDA was established in 1973, making its first rgage in 1974. It has provided affordable
fixed rate mortgages to over 100,000 householdsowttusing state tax dollars. The total contrititbf
the THDA-related activities to Tennessee’s econanB008 is estimated at $1.173 billion.

THDA issues between $250 and $300 million in mayegeevenue bonds annually for its first-
time homebuyer program.

In the year 2006, THDA created the Tennessee Hgugiust Fund using state, THDA and
locally-generated match to support programs fowtrg-low income, elderly and special needs
populations.

More information about THDA is available on-linevatvw.thda.org
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